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Abstract

This research paper aimed to clarify the various legal contracts in Islamic finance, in
addition to addressing the various open workshops at the level of the Ministry of Finance, the
Bank of Algeria, and the Supreme Islamic Council regarding the institutional system of
Islamic finance in Algeria.

The most important components of the Islamic finance ecosystem in Algeria were also
discussed, with the creation of supportive bodies for this sector and the need to seek assistance
from Algerian expertise abroad.

The research paper concluded that there are still many challenges and serious and ongoing
work to localize the Islamic financial industry in Algeria.
Keywords: Islamic finance, ecosystem, institutional system, Algeria.
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Abstract

There is criticism of the existing Islamic banking applications, which is that they focus
on form more than content and on the formality of contracts. The intentional, developmental
and social dimension(s) are almost absent or absent. Criticism is no longer limited to
academics. Most likely, the result of the current state of Islamic finance is the spread of usury
scams through horribly dubious formulas.

The experience of Islamic finance in the British financial market dates back to the late

1970s and early 1980s, when several Islamic investment companies were allowed to operate
through offices or windows in the city of London.
The first Western country to introduce amendments to its tax system in 2003 to implement
Islamic financing formulas. In 2004, the first bank compatible with Islamic Sharia was
allowed to be established, and other achievements. There is no doubt that the British
approach to developing Islamic products is characterized by realism in dealing with and
exploiting London's financial position.

Among the proposals to establish true Islamic banking in Algeria are the establishment
of a central committee for fatwa that includes competent and professional experts, activating
the decisions of the collegial authority of the jurisprudence councils, openness to banking
systems outside the Anglo-Saxon framework, and the necessity of giving importance to

financial culture and the educational aspect in university programs.
Keywords: Islamic banking, the British experience, the Algerian experience.
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Abstract

For over thirty years (Law n° 90-10 of April 14th, 1990, relative to the currency and the
credit), Islamic banking in Algeria has been stuck between a bright hope to reconsider the
islamic financial formulas, and a stifling reality that has not helped in the growth of this
banking since its inception. Between this reality and what is expected, there is a gap that has
long been the subject of debate by many academics and businessmen. Ultimately, in recent
years (2018 and 2020), the matter ended with the launch of the Islamic banking windows
through the regulations of the bank of Algeria in 2018 and 2020. This paper aims to highlight
the most important challenges of Islamic banking in Algeria on the one hand, and attempt to
explore the basic requirements that would help in developing this type of banking on the other
hand. However, for the purpose of a broader diagnosis of the situation, we considered it
useful to refer briefly to the general framework of Islamic banking at the global and local
levels, as well as pointing to the reality of financial intermediation in Algeria, of which
Islamic banking is a part.
Keywords: Islamic finance, financial intermediation, Islamic banking, challenges to
Islamic banking, developing Islamic banking.
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Abstract

This research paper dealt with the various regulations regulating Islamic banking in
Algeria issued since 2018, Regulation No 18/02 relating to partnership banking, Regulation
No 20/02 relating to Islamic banking, which abrogated its preexisting, Instruction No. 20/03
knowledge of products related to Islamic banking, It specifies the procedures and technical
characteristics for their implementation by banks and financial institutions, leading up to the
issuance of Law 23/09 containing the Monetary and Banking Law.

This research paper also discussed the various challenges facing Islamic banking in
Algeria, such as the need to amend other laws that complement Islamic banking, such as
commercial law, tax laws, etc., and the need to force the Bank of Algeria to adopt the
standards of the Accounting and Auditing Organization for Islamic Financial Institutions in
particular. Legitimacy, as well as the Bank of Algeria’s adoption of the standards of the
Islamic Financial Services Council, especially those related to the method of calculating
capital adequacy, or what is known as the solvency ratio, in addition to the marketing
challenges for Islamic banking products.

Keywords: Islamic banking, Algeria, challenges, monetary and banking law.
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Abstract

This paper deals with the role of Islamic windows in supporting Islamic banking activity
in Algeria by presenting the reality of opening Islamic windows and the most important
challenges facing their application. - And we concluded through this study that the rapid
development of Islamic banking business made traditional banks strive to enter this closed
market only for Islamic financial institutions by opening windows for Islamic services, so
Algeria opened Islamic branches in most banks through the issuance of system 20-02 in
15/03/2020, which defines banking operations related to Islamic banking by banks and
financial institutions, and despite the government’s efforts to activate 1slamic banking, the
latter still faces several challenges, the most important of which is the inadequacy of the
applicable accounting system based on traditional foundations with the requirements of

Islamic banking, in addition to the limited Experienced human resources.
Key words: banking services; Islamic windows; Order 20-02.
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Abstract:

This article aims to clarify the legislation that dealt with Islamic finance through
endowments, mutual insurance and Islamic banks in Algeria in the light of the authorities’
openness to it with recent years, which were mentioned in the civil and commercial law, the
endowment law, the executive decree on mutual insurance, and the regulations and
instructions of the Bank of Algeria. To activate Islamic finance and give it more facilities.
The study concluded that Islamic finance in Algeria faces many obstacles in the regulatory
field, understanding the terminology, and the technical drafting field for these financial
operations, and the laws need to be enriched. Islamic financial services in drafting various
legislations.

Keywords: Islamic finance, legislation, regulatory field.
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Abstract

The decision to price banking services is one of the most important decisions affecting

the profitability of banks and their ability to adapt and survive in the market, and affect the
value of the annual revenues of banks to a large extent, which is necessary to cover their
expenses.
By focusing on the most important factors affecting the pricing of banking services, it is
possible to understand the factors that are of particular importance in this context, and
examine the main economic and accounting frameworks that are used to price banking
services, with the aim of clarifying how these frameworks affect pricing processes within
Algerian banks, whether Islamic or conventional.

Through this research, it is possible to provide a comprehensive view of the pricing of
banking services in the Algerian Islamic banking market, and build the foundations for the
development of effective scientific policies that contribute to improving the performance of
banks and enhancing their sustainability in the market.

The research concluded that Algerian Islamic banks do not pay much attention to the
scientific foundations of pricing banking services, and this is evidenced by the inflexibility in
pricing banking services while relying on them despite their differences on the prevailing

prices, which are related to previous years.
Keywords: Pricing, banking services, cost, Algeria.
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