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Challenges of Islamic banking financing in Algeria
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Abstract:
The study reached to highlight the importance of political will in supporting and

consolidating the principles of Islamic finance by clarifying the conditions for their
adoption and application, especially after signing an agreement by the Bank of
Algeria and AAOIFI in the framework of joint cooperation to strengthen the Islamic
finance industry in Algeria.

Algeria recently sought to consolidate the infrastructure to establish the
components of Islamic finance within its financial and banking system through the
total legislative reforms on the one hand and the establishment of the structures
competent for this type of financing on the other hand, in addition to appointing a
competent body to Fatwa on the conformity of products and services to the provisions
of Islamic Sharia.

Keywords: Islamic Finance, Finance Opportunities, Islamic Banks, Islamic

Windows, Islamic Finance Products.

JEL Classifiction: G21,G23,G24,G28
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Risks and risk management in the banking sector
Challenges of Islamic banking financing in Algeria
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Abstract :

This research paper aimed to introduce the risks facing the banking sector, the
severity of which has increased with the financial and economic crises. This is done
by identifying the types of these risks and their most important classifications, in
addition to defining risk management and its administrative levels, as well as focusing
on its most important steps and identifying the most important strategies for
confronting it. The research results revealed that the risks facing the banking sector
are many and varied, including systemic and non-systemic, and the most prominent
and important types of these risks can be mentioned as market risks, liquidity risks,
credit and operational risks, as well as strategic risks, reputation risks, etc... To
manage these risks, we can rely on some strategies, such as avoiding risks,
transferring them to other parties, accepting risks, or trying to reduce their severity.
Finally, it can be said that all banks, regardless of their size and type, are exposed to
a number of risks that could threaten their safety and stability. Accordingly, these
banks must adopt a strong, advanced and innovative system with regard to risk
management.

Keywords: Risks; Risk Management; Banks.

JEL Classifiction: G32 ; G21.
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Evaluating the role of financial derivatives in hedging risks in
Islamic banks
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Abstract :

The purpose of this study was to assess the reality of Islamic banks' usage of
financial derivatives as a risk-hedging tool, utilizing an analytical descriptive
technique and a case study of some Islamic banks in Gulf Cooperation Council
nations from 2018 to 2023. The study found that Islamic banks face many risks in
their environment. Market risks rank third, behind credit and operational risks.
Islamic banks manage their market risks in a variety of ways, including
diversification and asset management, while the Sharia prohibitions of financial
derivatives limit their usage in Islamic banks and are limited to specific contracts
permitted by their Sharia bodies. Despite the modest value of dealing in financial
derivatives, their net value was positive in the majority of the years studied, which
means that they avoid market losses for Islamic banks. The study recommended that
Islamic banks adhere to the rules of Islamic Sharia and not be led by imitating
conventional banks and their tools.

Keywords: Islamic banks, Hedge, Islamic Financial Derivative
JEL Classification : G21, G32, G15
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The role of financial engineering in insurance company risk
management
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Abstract :

Insurance companies resort to reinsurance and securitization technology so as to
manage its risks and reduce the impact of changes in the amount of damages on the
result of exploitation, as well as to increase the size of exposure to a specific risk. This
research paper aims to show the most important coverage alternatives available to
insurance companies in order to manage the risks they face.

The study found out that both financial reinsurance and
derivative financial instruments in the field of insurance meet most of the
conditions for success as an effective alternative to coverage, which has
been confirmed by academic studies, and that the latter is a complement to
traditional reinsurance and not a substitute for it

Keywords: Securitization of insurance risks, The traditional reinsurance, Financial
reinsurance, Coverage, Insurance risk.
Jel Classification: G10,G11,G22
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Investment cycle risk management:
Superlative between financing methods
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Abstract:

This article studied the relationship between the risk management cycle and the
differentiation between financing formulas on the one hand, then shed light on a
credit file aimed at the construction and public works sector, as an example to verify
this relationship. This study concluded that investment credits were intended for the
construction and public works sector although belonging to the bank credit divisions
for other sectors. It is almost independent in terms of technical characteristics.
Leasing has become more important than the bank loan, which usually attracts
investors because of its relatively low cost. For two reasons: it is a loan without
guarantee, especially since the entrepreneur does not have an asset to mortgage with

the bank, unlike an industrial investment activity, and the deadline granting of
financing relatively faster compared to a bank loan.

Keywords: Investment financing; Bank credit, Leasing, Superlative, Construction
and public works sector; Algeria.

JEL classification: G32; G21; L74
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Abstract:

This research deals with the importance of studying the economic feasibility of
the investment project and in the decisions of bank financing and from the financial
market, in the statement of its basic features, and its study in all its aspects: and what
matters most in the economic aspect are marketing, financing and financial feasibility
studies, with the importance of studying and evaluating the project in terms of its
profitability criteria, while addressing the risk aspect of study and analysis, since the
project is active in a changing environment and a state of uncertainty.

The research suggests the use of portfolio theory and the use of the capital
asset pricing model in the formation and management of a portfolio of projects on the
principle of dual-return and risk, which contributes to the reduction and effective
management of credit risks and sound financing decisions.

The research also presented proposals for the effective use of financial
instruments and the development of accurate, solid and transparent institutions and
information system, through and with the aim of upgrading the performance of
financial institutions and markets.

Keywords: Feasibility Study, Investment Project, Credit Risk, Projects Portfolio,
CAPModel.
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Financial engineering and its role in risk management: A
case study of Abu Dhabi Bank for the period (2020-2022)
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Abstract:

This study aimed to identify the role of financial engineering in risk management,
so we used the descriptive analytical approach and divided the study into two axes, one
axis in which the theoretical framework of financial engineering was addressed and the
other axis was represented in the applied study, where the Abu Dhabi UAE Bank took
its study for the period (2020-2022), since it used financial engineering innovations
where it used financial derivatives to cover risks. From the above we concluded that
there is a strong correlation between the financial engineering tools used in coverage
and the cost of financial risks

Key words: Financial Engineering, Risk Management, Abu Dhabi Bank
JEL Classification : G21, G32, G29
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The role of credit risk management in reducing non-
performing loans in Algeria
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Abstract:

This research paper aims to study the role of credit risk management in
reducing non-performing loans in Algeria. The study found that the establishment of
banking supervision committees at the level of the Bank of Algeria and the adaptation
of the banking system to comply with the international standards of the Basel
Committee, as well as the application of governance principles, have greatly
contributed to reducing non-performing loans at the national economy level.
Keywords: Credit Risk Management, Non-performing Loans, Banking Supervision,
Basel Committee, Governance.

JEL Classification : G32.G33. G34.G28
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to the Basel Committee
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Abstract :

The research aims to determine the mechanisms of the Bank of Algeria in risk
management in accordance with the Regulations of the Basel Committee, as the Bank
of Algeria took important steps to enhance risk management in the Algerian banking
system, in order to ensure the stability of the banking sector, enhance its ability to
confront various risks, and protect the interests of depositors, through the application
Basel international standards. These mechanisms were as follows: the legal and
legislative framework, banking supervision, international cooperation, awareness and
training, in addition to Prudential rules, which are considered the most important
mechanism in risk management.

Keywords: risk management, Basel Committee, Bank of Algeria.
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I Sluswdll G aliall 8yls] Sltomiy 2l Al Aolie oo A3Y1 ulydl agall Page 19



LI lussll § bkl 8] Slazis AU Luwuil delio @l A wlydl agall

aoulaU dall Aclibl jblan &)15) o gacibbll ASHlCldyhd
-yl cale Jyia Pl waliS jyjcs -
Applications of artificial intelligence in traditional financial

industry risk management
--enhancing credit card fraud detection

[J¥ES ‘é\leA BygiSudly  cpudl bLad SAI99 ygaSudl
1 ddas - whe Sl 8 daol>
ybalnll

Sl g Frge plad) ) clin @) Al msll) usb Al Al ) anl sds 3
U e sl F Cubl e sy i) W slial) bl §lb Leddley  sllasY) sIST
S Slliszaly Lol gpndl o aslasY) bl e SVl olhes e sl o)
V1 CasS i (3 ol ¥l (ST 25 o 35S0 SUSGY Sl 7 By e a2Sdl 3 slilas)
eVl kg U IS iy bl 5lsl e duebandl Oledly WL Sla sl aebuy & e 1541
LY
bt §ls] sl Bl el ST :Qlian)l CAnISN
A120 «Q16 « Q3¢ G180:JEL wiyind

Abstract;

This study aims to attempt to explore a significant recent topic, which is the
intersection of artificial intelligence (Al) technologies with traditional financial
industry risk management. To achieve this goal, the analysis focuses on the evolving
landscape of credit card fraud globally and the use of artificial intelligence in
detecting and preventing it. The study highlights the significant potential of artificial
intelligence adoption in enhancing fraud detection and prevention, thereby assisting
financial institutions and regulatory bodies in risk management and cost reduction

associated with fraudulent activities.

Keywords: Artificial intelligence, Credit card, Risk management.
JEL Classification : G180, Q3, Q16, A120
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Abstract :

This study aims at identifying the role of fintech risk management in banking
institutions, with reference to the status Algeria. The analytical descriptive approach
was used through the descriptive tool to present the theoretical aspect of the concepts
of digital technology and its application in the banking sector, as well as the
definition of banking risk management in the environment of digital transformation,
and the analysis tool with the aim of analyzing some of the data and results of the
study. The study concluded that financial technology has brought about significant
development in most economic sectors, including the banking and financial sector,
and at the same time it has created a threat to the banking sector in terms of the wide
spread achieved by major and emerging financial technology companies. Activating
risk management can only be done by imposing precautionary rules that serve as an
effective guide to protecting banks, as well as imposing oversight to ensure that these
rules are implemented. Despite the efforts made by Algeria, as it has made some
strides towards this digital transformation, it is still lagging behind in the Arab world
and globally in the race to attract these technologies.

Keywords: banking institutions, financial technology, risk management.

LI Slusdll G oLkl 8yls] Siltomiy 2l Al Aelive 1o ABY! ulyd] agall Page 21



LI lussll § bkl 8] Slazis AU Luwuil delio @l A wlydl agall

3 UjY Qi) ul 14601860 agollw il Wiboll grd sblanl &)lo)
Risk management in Islamic banks in accordance with the
"decisions of the Basel Committee 3"

Sl5las Gee tBygaSlg @Y)lfj 0] i8Sl adls
1 adaw - wle il yd dnale
ybaloll
Ol 31 L 33y Sl Cylall 3 bl 3yl OUT Je sl bads ) awlyldl ug
EWCE I PR S (VU PRPIE RAPK[JE S0P URPRE WL (R PYV-IU SIS SO IS WAN{IS JUPSURS FCURF-HING U8
fo 3 Ml el 5 nls ¥l ade OF 5 dols oLad due e a3 JiL 2k les

SRS RESEN (R SN I (PR KRN PP PN I WO W WA NN P VTR OV

‘@3’\.«3}\ L_},A\ Ja&“ 3\.:.\,45& 9 ww Z\;LEJH B Jbl}LL\ 3)\2\.3 3\.2.13.2.» C)L:ﬂ B )y»\;u S.LG )‘.’.jiz’;
¢Sl Y AW wlaadl e bl )1 (3L ik ol i Y Olal :aplidnll ClalS

.G21 «G28 ¢« G32 :JEL (b

Abstract :

The study aims to shed light on the mechanisms of risk management in Islamic
banks, as approved by the proposals of the Basel Committee 3. Due to the fact that
Islamic banks are part of the global financial and banking system, they are therefore
required to apply the standards of the Basel Committee 3. This imposes several
special challenges on them, and that these standards are not commensurate with the
nature of transactions and financing formulas based on the principles of Islamic
Sharia. Accordingly, the Islamic Financial Services Council is one of the bodies that
have sought to develop several standards and mechanisms related to risk
management and control commensurate with the specificity of Islamic banking ¢

Keywords: Islamic banks, Basel Committee proposals, risk management, Islamic
Financial Services Council ¢
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Abstract :
The objective of this study is to identify electronic banks as a model of

financial engineering in the contemporary economy, by identifying the fundamentals
of financial engineering on the one hand, and electronic banks and the extent of their

contribution to facilitating banking transactions on the other hand.

Keywords: Financial Engineering - electronic banking - financial innovation
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The development of financial derivatives as a risk management
mechanism in financial markets: an analytical study
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Abstract

The objective of this study was to analyse the developement of the financial
derivatives traded on organized market and in over the counter (OTC) markets for the
years 2018-2022, and also it was to identify the uses of those products in hedging
from risks, arbitrage and speculations to achieve the profits, By analyzing the BIS
Statics about the trading size of derivatives products. we found that there is a
continous developement in the uses of forwards, swaps and options contrats in the otc
markets, and the products most traded are the swaps. On the organized markets there
is also a continous developement in the exchange traded futures and options contrats
to cover the interest rate and foreign exchange risks, the options are the most favorite
in those markets, also the north america derivatices markets are the biggest in the
world, Followed by the europe markets.

Finally the interest rate risk is the most effective in the OTC and organized
markets followed by the foreing exchange.
Keywords :  Fianancial Derivatives, Financial Risks, Financial Markets, Hedging,
Specualtions, Arbitrage.
JEL Classification : G32 «G1.
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